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ANNCR: 

A NUMBER OF ANALYSTS EXPECT THE LATEST OIL PRICE INCREASE 
TO SLOW ECONOMIC GROWTH IN THE UNITED STATES IN 1979. BUT THE 
ECONOMISTS AND FISCAL EXPERTS DO NOT THINK THAT A RECESSION IS 
INEVITABLE. VOA BUSINESS AND ECONOMICS EDITOR FRANK FEINBERG 
HAS THIS BACKGROUND REPORT: 

VOICE: 

THE FORECASTERS AGREE THAT THE NEARLY FIFTEEN PERCENT PRICE 
INCREASE SET FOR NEXT YEAR BY OPEC--THE ORGANIZATION OF 
PETROLEUM EXPORTING COUNTRIES--PRESENTS NEW PROBLEMS IN 
MAINTAINING ECONOMIC STABILITY. AS CHAIRMAN WILLIAM MILLER 
OF THE FEDERAL BOARD--THE U.S. CENTRAL BANK--SAYS: THE PRICE 
RISE "MAKES OUR TASK MORE DIFFICULT" IN EFFORTS TO REDUCE THE 
INFLATION RATE AND KEEP UP ECONOMIC GROWTH. 

THE MOST IMMEDIATE EFFECT OF THE NEW OIL PRICE HIKE WILL 
BE HIGHER PRICES FOR GASOLINE, HEATING OIL AND OTHER 
DERIVATIVES OF PETROLEUM. BUT BEYOND THIS IS THE RIPPLING 
EFFECT ON THE COST OF PRODUCING AND DISTRIBUTING ALL TYPES OF 
GOODS. HIGHER COSTS WILL BE PASSED ON TO THE U.S. CONSUMER, 
AND THIS, IN TURN, WILL INCREASE INFLATIONARY PRESSURES. 

SOME AUTHORITIES SAY THE OIL PRICE INCREASE ADDS TO THE 
RISK OF A RECESSION IN THE U.S. ECONOMY NEXT YEAR, BUT THIS 
VIEW IS NOT HELD BY FEDERAL RESERVE HEAD MILLER AND OTHER 
FORECASTERS. THEY DO THINK THAT THE INCREASED COST OF OIL WILL 
REINFORCE AN ANTICIPATED SLOWER GROWTH RATE IN 1979. BUT THEY 
SAY THAT IMPORTANT ECONOMIC INDICATORS SUGGEST THAT THE U.S. 


ECONOMY IS STRONG ENOUGH TO CONTINUE FORWARD MOVEMENT. THEY 
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CITE THE CONTINUED HIGH LEVEL OF NEW HOUSING STARTS, STRONG 
RETAIL SALES, AND SUBSTANTIAL GAINS IN EMPLOYMENT -— MORE THAN 
FIVE-HUNDRED-THOUSAND NEW JOBHOLDERS SINCE OCTOBER. 

ECONOMISTS SAY THE OIL PRICE INCREASE IS A SHOCK TO THE U.S, 
ECONOMY, AS IT IS TO OTHER ECONOMIES, BUT THAT IT SHOULD BE 
EVALUATED IN CONJUNCTION WITH OTHER FACTORS. IN PARTICULAR, 
THEY SPECIFY SUCH UNCERTAINTIES AS FUTURE FOOD PRICES, THE 
EFFECTIVENESS OF PRESIDENT CARTER'S WAGE AND PRICE GUIDELINES, 
AND CONSUMER DEMANDS NEXT YEAR FOR DURABLE GOODS SUCH AS 
AUTOMOBILES, THE ANALYSTS ALSO SAY THAT THE STATUS OF THE U.S. 
TRADE BALANCE AND THE DOLLAR'S POSTURE WILL BE MAJOR FACTORS 
IN DETERMINING THE ECONOMIC PICTURE IN 1979. 
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